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FinnCare Inc
A.B.N. 26 587 653 B03
Committee's Report
For The Year Ended 30 June 2023

Your commities members submit the financial report of Finncare Inc (formerly Australian Finnish Rest Home
Association Incorporated) for the financial year ended 30 Juna 2023.

Committee Members
The namas of commitiee members throughout the year and at the date of this report ara:

Amy Piekkala-Flalcher FPrasident (Resigned 31 January 2023)
Kalriina Denisanka Acting President (Appointed 01/02/2023) AFFSC Nomines
Tuula Kuusela Vice-President, Suomi Conference Mominas
Milka Underhill Treasurar

Kalja Mexo Secretary (Resigned 27 Saptember 2022)
Salme Durbin Secretary (Appointed 27 September 2022)
Other Members

Tero Blinnikka Public Officer

Tommy Ruonala

Ritva Eronen Australian Hyva Sanoma Nomines

Andrew Crossman

Heidi Suominen {Appainted 20 Decembar 2022)

Peftra Lappalainen {Appointed 20 December 2022)

Principal Activities
The principal activities of the Association during the financial year were:
- to provide facilities to members of the Association;
- lo provide services in the aged care seclor including residential aged care, communily aged cara, day
respile and retirement living.
Significant Changes
Mo significant change in the nature of these activities occurred during the year.
Operating Result
The Surplus/{Deficit) from erdinary aclivities after providing for income lax amounted to:

Year ended Year ended
30 June 2023 30 June 2022
] §

(1,338.302) {1,766,816)

Auditor's Independence Declaration

The auditor's independence declaration for the year ended 30 June 2023 has been received and can be found on
page 30 of the financial report.

The Associalion is registered with the Australian Charities and Mol-for-profits Commission.
Signed in accordance with a resolution of the Members of the Committes on 28 Seplembar 2023

Kafriina Denisanko (nea Tahka) - President
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FinnCare Inc
A.B.N. 26 58T 653 803

Statement of Profit or Loss and Other Comprehensive Income
For the Year Ended 30 June 2023

Revenue and Other Income

Expenses

Cleaning

Consultanis Fees & Professional Services
Depreciation and amortisalion expanse
Employesa benalils axpansas
Impairmeant Cosl

Insurance

Kilchen & Calé Expenses

Medical Expenditura

Modor Vehicle & Travel Expansas
Repairs and Maintenance

Seminars, Confarences & Staff Training
Talephones

Utilities (Rates, Gas & Eleclricity)
Other expenses from ordinary activities

Hote

Current Year Surplus / (Deficit) befors income tax

Income lax expenses

Net Current Year Surplus / {Deficit)

Other compreheansive income
Gain on revaluation of land and building

1(b)

Total Comprehensive Income attributable to

mambars of the antity

2023 2022 Restated

5 $
8,132,761 7.342 525
(88,487) (74,313)
(155,423) (348,915)
(B15,874) {617,575)
(6,953, 988) (6,495,835)
- {120.438)

(51,8949) (47,032)
(327,433) (304,936)
(145,035) {146.,833)
(16,304) (16.432)
(398,350) (234,240)
(30,525) (44.045)
(18,078) (22,541)
(241,258) {203,917)
(429,409) {432.263)
(1,339,302) {1,766,818)
(1,339,302 (1.766,816)
561,715 .
(T77,587) {1,766,816)

The accompanying notes form part of these Minancial statements.
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FinnCare Inc
A.B.N. 26 58T 653 BO3
Statement of Financial Position
As At 30 June 2023

2023 Revised 2022 2022
Mote
§ $

Current Assets
Cash and cash equivalents 5 5,618,153 6,573,795 6,573,795
Trade and other racaivables B 414 205 168,646 168, 646
Inventories 7 5,660 5913 58913
Other current assals B 77,935 85 068 A5, 068
Total Current Assets 6,116,953 6,833 422 6,833,422
Non-Current Assets
Praparty, plant and equipment 2] 17,371,246 17,132,307 17,132 307
Oiher Mon Current Asseals B1 - -
Total Non-Current Assets 17,371,307 17,132,307 17,132,307
Total Assets 23,488,280 23,965,729 23,965,729
Current Liabilities
Trade and olhar Payables 10 1419420 1273213 634 544
Provisions 11 348,138 343,605 343 605
Other currant liabilities 12 13,990,084 13,848,664 13,846 664
Total Current Liabilities 15,757,652 15,463,482 14,824 813
Mon-Current Liabilities
Provisions 11 118,034 112,088 112 086
Total Non-Current Liabilities 118,034 112,086 112,086
Total Liabilities 15,875,686 15,575,568 14,936,899
Met Assets T.612574 8,390,161 9,028,830
Equity
Retained earnings/(Accumulated lossas) (3, 764,087) (2,424, T85) (1,786,116}
Resarvas 13 11,376,661 10,814,946 10,814,846
Total Equity T.612574 8,390,161 9,028,830

The aceompanying notes form part of these financial statements.



Balance at 30 June 2021

Total Comprehensive Income
Assel Revaluation Movements

Med surplus/jdeficit) attributable to
the Associalion

Balance at 30 June 2022

Balance at 30 June 2022

Total Comprehensive Income
Assal Revaluation Movemants

Met surplusi{deficit) attributable to
the Associalion

Balance at 30 June 2023

The accompanyving notes form part of these financial stabenents.
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FinnCare Inc
A.B.M. 26 58T 653 803

Statement of Changes in Equity
For the year ended 30 June 2023

Retained Earnings/

Note (Accumulated Reserves Total
losses)
5 5 5
(857,969) 10,814,945 10,156,977
{1,766,816) - (1,766,816)
{2,424,785) 10,814,945 8,390,161
(2,424,785) 10,814,945 8,390,161
- 561,715 561,715
{1,339,302) - (1,339,302)
{3,764,087) 11,376,661 7,612,574




FinnCare Inc
A.B.M. 26 587 653 803
Statement of Cash Flows
For the year ended 30 June 2023

Note 2023 2022
$ §

Cash Flow from Operating Activitios
Recaipts from Resident Fees 2,118,263 2,135,883
Raceipts fram Government 5824 043 5,308 4049
Intarest Recaived 179,356 1,916
Receipts from Others 20 465 134,035
Payments to Suppliars and Employeas (8,846 TES) (8.4.37.431)
Met cash provided by/(used in) operating activities (B04,638) {B57,188)

Cash Flow from Investing Activities
Paymenis for Property, Plant & Equipment (283 432) {432,508)
Met cash provided by/(used in) by investing activities (233,432) {432,508)

Cash Flow frem Financing Activities
Increasel|Decreasea) Accommodation Deposits 327 A1 604,478
Increasa|Decrease) in Entry Contributions (183,983) (357, 726)
Met cash provided by/{used in) financing activities 143,428 246,752
Mel increase (decrease) in cash held (954,642) (1,042,944)
Cash al the baginning of the year 6,573,785 7,616,739
Cash at the end of the year 5 5,619,153 6,573,795

S|Page

The accompanying notes form part of these financial statements.



FinnCare Inc
A.B.N. 26 587 653 803
Motes to the Financial Statements
For the year ended 30 June 2023

Thesa linancial slalements cover Finncare Inc (formerly Australian Finnish Rest Home Association Incorporated)
as an individual enlity. Finncare changed its name effeclive 16 October 2020. Finncare is an Associalion
incorporated in the Australian Capital Territory and cperaling pursuant to the Associations incorporation Refarm
Act 2072,

HNote 1: Summary of Significant Accounting Policies

Basis of Preparation

These general purpose financial statements have been prepared in accordance with the Associalions
Incorporations Act (QLD) 1981, the Australian Chartias and Not-for-Profits Commission Act 2012, Aged Care Act
1897, Australian Accounting Standards — Simplified Disclosuras and Interpretations of the Australian Accounting
Standards Board. The Association is a mol-for-profit entity for financial reporing purposes under Ausfralian
Accounting Standards. Material accounting policies adopted in the preparation of these financial statements are
presanted below and have been consistently applied unless stated otherwisa.

The financial statemants, except for the cash flow informalion, hawve been prepared on an accruals basis and are
based on historical costs, modified, where applicable, by the measurement al fair value of selected non-current
assals. The amounts presented in the financial statements have been rounded to the nearest dollar.

Accounting Policies

{a) Rewenue and Other Income
The Associalion recognisas ravenus and ather income as lollows:

Rendering of Sarvices
Resident fees from services rendered are recognised in profit or loss as the service is performed and only
when il is probable thal the economic benefils associated with the transactions will flow o the Association.

Government operating grants
When the Association recaives aperating grant revenue, it assasses whether the contract is enforceabls and
has sufficiently specific performance obligations in accordance with AASB 15.

When bath these conditions are satisfied, the Association:
+ identifies each performance obligation relating to the grant;
+  recognises a contract liability for its obligations under the agreameant;
*  recognises ravenue as it satisfies its performance cbligations.

Where the confract is nol enforceable or does not have sufficiently specific performance obligations, the
Associalion:
« racognises the assel recaivad in accordance with the recognition reguirements of other applicable
accounting standards (AASE 1058, AASE 9, AASE 16, AASE 116 and AASE 138);
+ recognises related amounts (being contributions by owners, lease liability, financial instruments,
provisions, revenue or contract liability arising from a contract with a customer};
+ recognises incoma immediately in profit or loss as the difference between the initial carrying amount
of the assat and the related amount.

If a contract liability is recognised as a relaled amount above, the Association recognises income in profit or
Ioss when or as it satisfies its obligations under the contract

G|Page
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FinnCare Inc
A.B.M. 26 58T 653 803
Notes to the Financial Statemants
For the year ended 30 Juna 2023

(a) Revenue and Other Income (Continued)

Caontributed assats

The Association receives assels from the government and other parfies for nil or nominal consideration in
ardear o further its objectives. Thesa assels are recognised in accordance with the recognition requiremants
aof other applicable accounting standards (AASB 9, AASBE 16, AASE 116 and AASE 138).

Oniinitial recognition of an assel, the Associalion recognises related amounts (being contributions by owners,
lease liability, financial instruments, provisions, revenue or confract liability arising from a contract with a
customer). The Associalion recognises income immediately in profit or loss as the difference between the
initial carrying amount of the assel and the related amount.

Danations
Donations and bequests are recognised as revenua whan recaived.

Otfrar revanue
Other revenue is recognised when il is received or when the right to receive payment is established.

Otfar income — Intarast

Interest revenue is recognised as interest accrues using the effective interest rale method. This is a method
of calculating the amorlised cost of a financial asset and allocating the interest income over the relevant
period using the effective interest rate, which is the rate that exactly discounts estimated future cash receipls
through the expacted life of the financial asset lo the nel carrying amount of the financial asset.

Other income - Daily Accommuodation Paymants (DAF)

Where a resident has nol paid the required refundable accommodation depasit, a DAP is payable. This is
considered lease income and is separataly disclosed from resident feas as accommeodalion income. This is
recognised as other income in accordance with the resident contract, on an accruals basis.

Oiher income - Deferred Managemen! Fees

Defarred management fees are recognised as income on a straightine basis over the ime the resident
occupies the independant living unit. In order to detarmine the amount each year, the Association estimates
tha tanura of its residents lo determine the eslimated lolal deferred management feas, and then divides this
by the expected benure.

Income tax
As the Association is a charitable institution in tarms of subsection 50-5 of the Income Tax Assessmeant Act
1997, as amended, il is exempld from paying Income Tax.

Inventories on Hand
Inventories held for sake are measured at the lower of cost and net realisable value.

Current and Non-Current Classification
Assels and liabilities are presented in the statemant of financial position based on curment and non-current
classification.

An assel is classified as current whan: it is either expected lo be realized or intended to be sold or consumed
in narmal operating cycle; itis held primarily for the purposa of rading; it is expacted to be realized within 12
months after the reporting period; or the assel is cash or cash equivalent unless restricted from baing
exchanged or used io setfle a liability for at least 12 months after the repoding period. All other assets are
classified as non-currant.

A liability is classified as current when: it is either expected to be settled in normal operating cycle; it is held
primarily for the purpose of trading; it is due fo be seitled within 12 months after the reporting pericd; or there
is no unconditional right to defer the settemeant of the liability for al keast 12 months after the reporting period.
&ll ather liabilities are classified as non-current. Deferred tax assets and liabilities are always classified as
non-curment.
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FinnCare Inc
A.B.N. 26 587 653 803
Motes to the Financial Statements
For the year ended 30 June 2023

Cash and Cash Equivalents

Cash and cash equivalents includes cash on hand, deposils held at-call with financial institutions, other shart-
term highly liquid investments with ocriginal maturities of six months or less thal are readily converled to
known amounts of cash and which are subject to an insignificant risk of changes in valua.

Trade and Other Receivables
Trade and ather receivables are recognised al amortised cosl less any provision for expecled credil losses.

Property, Plant and Equipmeant

Assels purchased with Grant Funding cannot be used for any other purpose than that stated in the funding
agreament and cannol be sold or otherwise disposed of without the permission of the funding body, and a
contingent liability may axist in relation to any sale procesds.

Each class of property, plant and equipment is carried at cost or fair value as indicaled, less, where
applicable, any accumulated depreciation and impairmeant losses.

Plant and Equipment

Plant and equipment are measured on the cosl basis and are therefore carried at cost less accumulaled
depreciation and any accumulated impairment losses. In the event the carrying amount of plant and
equipment is grealer than the eslimated recoverable amount, the carrying amount is writlen down
immediately 1o the estimated recoverable amount through the profit or lboss. A formal assessment of
recoverable amount s made when impairment indicators are present (refer to Note 1(h) for details of
impairmant).

Subssquent costs are included in the assel's carrying amount or recognised as a separate assel, as
appropriate, anly when it is probable that future economic benefits associated with the item will flow to the
Association and the cost of the ilem can be measured reliably. All other repairs and maintenance ane
recognised as expenses in profit or loss in the financial period in which they are incurred.

Land and Buildings

Following initial recognition at cost, land and buildings are carried at a revalwed amount which is the fair
value at the date of the revaluation less any subsequeni accumulaied depreciation on buildings and
accumulated impairmeant lossas.

Fair value is the amount for which the assels could be exchanged between a knowledgeable willing buyer
and a knowledgeable willing saller in an arm'’s length transaclion as al the valuation date.

Increases in the camying amount arising on revaluation of land and buildings are credited to a revaluation
reserve in equity. Decreases that offset previous increases of the same asset are recognised againsi the
assel revaluation reserve directly in equity; all other decreases are recognised in profit or loss.

Any accumulated depreciation al the date of revaluation is eliminated against the gross carrying amount of
the asset and the net amount is restated to the revalued amount of the assal.

Depreciation
Depreciation is calculaled on a straight-line basis lo write off the net cost of each item of property, plant and

equipment (excluding land) over thair expected useful ives as follows.

B|Page



FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

(g) Property, Plant and Equipment (Continuned)

The depreciation rates used for each class of depreciable asset are:

Class of Asset Depreciation Rate
Buildings 2.50% - 3.3%
Plant and Equipment 2.50% - 40.00%
Furniture & Fittings 7.50% - 38.00%
Office Equipment 14.00% - 40.00%
Motor vehicles 15.00% - 18.75%

The assels' residual values, useful lives and depreciation methods are reviewed and adjusted, if appropriate,
at the end of each reporting date.

Gains and losses on disposals are determined by comparing net proceeds with the carrying amount. These
gains and losses are included in profit or loss when the item is derecognised. When revalued assels are sold,
amounts included in the revaluation relating to that asset are transferred to retained surplus.

(h) Impairment of Non-Financial Assets

Al the end of each reporting period, the entity reviews the carrying amounts of its tangible and intangible
assels to determine whether there is any indication that those assets have been impaired. If such an
indication exists, the recoverable amount of the asset, being the higher of the asset's fair value less costs of
disposal and value in use, is compared to the assel's carrying amount. Any excess of the asset's carrying
amount over its recoverable amount is recognized in profit or loss.

Where the assels are not held primarily for their ability to generate net cash inflows — that is, they are

specialized assets held for continuing use of their service capacity — the recoverable amounts are expected
to be materially the same as fair value.

Where it is not possible to estimate the recoverable amount of an individual asset, the Association eslimates
the recoverable amount of the cash-generating unit to which the asset belongs.

Where an impairment loss on a revalued individual asset is identified, this is recognized against the
revaluation surplus in respect of the same class of assel to the extent that the impairment loss does not
exceed the amount in the revaluation surplus for that class of assel.

(i) Trade and Other Payables

These amounts represent liabilities for goods and services provided to the Association prior to the end of the
financial year and which are unpaid. Due 1o their short-term nature they are measured at amortised cost and
are not discounted. The amounts are unsecured and are usually paid within 30 days of recognition.

(i) Employee Provisions
Short-term Employee provisions

Provision is made for the Association’s obligation for short-term employee benefits. Short term employee
benefits are benefits (other than termination benefits) that are expecled to be settled within 12 months after
the end of the annual reporting period in which the employees render the related service, including wages,
salaries, sick leave and annual leave. Short-lerm employee benefits are measured at the amounts expected
to be paid when the obligation is settled.

9|Page
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FinnCare Inc
A.B.N. 26 58T 653 803
MNotes to the Financial Statements
For the year ended 30 June 2023

Employee Provisions (Continued)

Other Long-term Employee provisions

Provision is made for employees’ annual leave and long service leave entilements nol expected to be setlled
within 12 months after the end of the annual reporting period in which the employees render the related
service. Other long-term employes benefits are measured al the present value of expecled fulure payments
iz be made to employees. Expected future payments incorporate anticipated fulure wage and salary levels,
durations of service and employee deparlures, and are discounted al rales delermined by reference to
markeal yialds al the end of the reporting period on high quality corporate bands that have malurity dates that
approximate the terms of the obligalions. Upon the remeasurement of obligations for other long-lerm
employes benefits, the net change in the obligation is recognized in profit or loss as parl of employes
provisions expensea.

The Associalion’s obligations for long-term employes benafits are presanted as non-curmanl employes
provisions in its statement of financial position, excepl where the Association does not have an unconditional
right to defer setllement for al keast 12 months afler the end of the reporling period, in which case the
obligations ara presented as currant employes provisions.

Defined Contribulion Supérannualion axpense

Confributions are made by the Finncare Inc o defined contribution suparannuation funds and expensed in
the parod in which thay are incurred.

Fair Value Measurament

When an assel or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price thal would be received 1o sell an assel or paid to transfer a
liability in an ordarly transaction between markel participants al the measuremant date; and assumas that
the transaction will lake place sither: in the principal markeat; or in the absence of a principal market, in the
miost advantageous market.

Fair value s maasured using the assumplions thatl market participants would use when pricing the assal or
liability, assuming they acl in their economic best interests. For mon-financial assets, the fair value
maeasurameant is based on ils highest and best wse. Valuation techniques that are appropriate in the
circumstances and for which sufficient data are available to measure fair value, are used, maximizing the
use of relevant observable inpuls and minimizing the use of uncbservable inputs.

Goods and Services Tax (*GST') and other Similar Taxes

Revenues, expenses and assals are recognised nel of the amount of associated GST, unless the amodnt
of GST incurred is not recoverable from the Australian Tax Office (ATO). In this case it is recognized as part
af the cost of the acquisition of the asset or as part of the expense.

Receivables and payables are stated inclusive of the amount of GST receivable or payable. The net amount
of GST recoverable from, or payable to the ATO is included with other receivables or payables in the
statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash flows arising from investing or
financing activities, which are recoverable from, or payable to, the ATO are presenied as operating cash
flows.

Commitments and confingencies are disclosed nel of the amount of GST recoverable from, or payable io,
the tax autharity.
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FinnCare Inc
A.B.N. 26 58T 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Economic Dapandence

The Association is dependent on the Department of Health for the majority of its revenue. At the date of this
reparl the Board has no reason o believe the Department will nol conlinue o support the Association.

Leases

The Associalion as Lesses

Al inception of a confract, the Association assesses il the contract contains or is a lease. If there is a lease
presant, a righl-of-use assel and a comasponding lease liability is recognised by the Association whera the
Associalion s a lesses. Howeaver, all contracts classified as shorl-lerm leasas (with a remaining leasa lerm
of 12 months or less) and leases of low value assels are recognised as an operaling expanse on a straighti-
line basis over the term of tha lease.

Initially the lease liability s measured at the present value of the lease payments still lo be paid at
commencament date. The lease payments are discounted al the interest rate implicit in the leasa. If this
rate cannol be readily delermined, the Associalion uses the incremental borrowing rate.

Lease paymants included in the measuremeant of the lessa liability are as follows:

+ Fixed lease payments less any lease incentives;

+ ‘farighble lease paymenis thal depend on an index or rate, initially measured using the index or rale
al the commencamenlt date;

« The amount expaected lo be paid by the lessee under residual value guarantess;

+ The exercise price of purchase options, if the lesses is reasonably cartain to exercise the options;

+ Lease payments under axlension oplions, if the lassee is reasonably certain 1o exercise the oplions;
and

+« Payments of panalties for lerminating the lease, if the lease term reflects the exercise of an aption
o lerminate the leasa.

The right-of-usa assets comprise tha initial measuramant of the cormesponding lease liability as mentioned
above, any lease payments made al or balore the commencemeant dale, as well as any initial direct costs.
The subsequent measurement of the right-of-use assets is at cost less accumulated depreciation and
impairment lossas.

Right-of-use assets are depreciated over the lease lerm or useful life of the undearlying assel, whichever is
the shorlest. Where a lease transfers ownership of the underlying asset, or the cost of the right-of-use asset
reflects thal the Association anticipates exercising a purchase oplion, the specific assel is deprecialed over
the useful life of the underlying asset.

The Associalion as Lessor

Upon antering into each contract as a lessor, the Associalion assessas if the leasa is a finance or oparaling
leasea. The contract is classified as a finance lease when the lerms of the lease transfer substantially all the
risks and rewards of ownership to the lessea. All other leases nol within this definition are classified as
oparaling leases.

Rental incoma received from operating leases is recognised on a straight-line basis over the term of the
spacific lease.

Initial direct costs incurred in entering into an operating lease (for axample legal cosl, cost o setup) are
included in the carrying amount of the leased assel and recognised as an expensa on a straighi-ine basis
ovar the lease tarm.

Rental income due under finance leases are recognised as recaivables at the amount of the Association's
nel invesimeant in the leasas.

When a contract is determined lo include lease and non-leasa components, the Association applies AASBE
15 lo allocale the consideration under the conlract 1o each componant.

The only leasas that the Association enlers into as lessor is in relation 1o the accommadation component of
residential aged care agreaments. Sae Nole 1(a) for further information on how the revenue is recognised.

1l|Page



(o)

(e

(al

FinnCare Inc
A.B.N. 26 58T 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Aged care Residents and ILU Occupants’ Contributions

Entry Contributions and Accommodation Bonds and RADS thal represent a liability al balance dale are
classified as current liabilities in the statement of financial position. Based on historical trends and exparience
it is likely that the majority of the liability recognised will not be payable within 12 months, however thera is
no unconditional right to defer sattlement of the liability for more than 12 months and, therefore, the liability
is recognised as currant in its entirely.

Mew or Amended Accounting Standards and Interpretations Adopted

The Association has adopted all of the new or amended accounting standards and interpratations issued by
the Australian Accounting Standards Board that are mandatory for the current reparting pericd.

Mone of these new or amended Standards had a material impact on the financial report.

Critical Accounting Estimates and Judgements

The committee evaluate estimates and judgements incorporated into the financial statements based on
historical knowledge and best available current information. Estimates assume a reasonable expectation of
fulure evenls and are based on current trends and economic data, oblained both externally and within the
Associalion.

Key Estimates
fi) Revaluation
The freehold land and buildings were independeantly valued at 30 June 2023 by Knight Frank. The
valuation was based on an unencumbered freehold market value of the existing retirement village
and aged care facility on a going concem basis. The valuation resulled in a revaluation increase of
5561,715 being recognised in the revaluation reserve for the yvear ended 30 June 2023.

i} Usaful ivas of propedy, plant and equiprmeant
Az described in Mote 1({g), the Association reviews the estimaled useful lives of property, plant and
aquipment at the end of each annual reporting pariod.

{ii)  Residential aged care accommodation arangements

Far residential aged care accommodalion arrangements where the resident has elected to pay a
RAD, tha Association recaives a benafilin the form of an interesi-ires loan. The adoption of AASB
16 requires recognition of interest expense and comasponding income o reflect the financial benefit
received. This has no net impact on profit or loss. The Associalion has concluded that the impact
of this assessment is immaterial as the resident agreemeant only requires 14 days written notice o
vacate and there is no economic incentive for the resident o stay al any specific home given
comparable allernative homes available. Given the non-cancellable period of the lease term is 14
days, the difference between the fair value of the refundable deposit and the nominal amount of
the RAD woulkd be negligibhe.

fiv} Defarred management fees from ILL License fo Reside
The Association has also concluded that the impact of this assessment is immaterial as the resident
agreameant only requires 30 days wrillen nolice to vacale.

(v  Estimation of retirement villages resident’s tenure
An estimate has been made of the tenure of retirement village residents for the purpose of
recognising the Deferred Management Fea (DMF) revenue relating 1o residents occupancy of the
refirement village units. This astimate has been made with reference to the historical tenure period
of residents and industry norms.
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FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Critical Accounting Estimates and Judgements (Continued)

Key Judgements

Estimation of Usaful Lives of Assafs

The Associalion delermines the estimated usedul lives and related depreciation and amorization charges for
ils proparty, plant and equipment and finite |ife intangible assets. The uselul lives could change significantly
as a result of technical innovations or some other evenl. The deprecialion and amortization charge will

increase where the useful lives are less than previously estimated lives, or lechnically obsolete or non-
slraleqic assals thal have been abandoned or sold will be written off or written down.

Impairment of non-financial assets
The Associalion assesses impairment of non-inancial assels al each reparting date by evaluating conditions
specific to the Association and to the particular assel that may lead o impairment. If an impairment trigger
axisls, the recoverable amount of the asset is determined. This imvalvas fair value less costs Lo sell or value-
in-use calculations, which incorporale a number of key estimates and assumplions.

Lomng sendice lsave provision
As discussed previously in note 1(j), the liability for long service leave expecled lo be setthed mare than 12
months from the reporting dale are recognised and measured at the present value of the estimated fulure
cash lows o be made in respect of all employees at the reporting date. In defermining the present value of
the liability, estimates of altrition rates and pay increases through promotion and inflation have been taken
infto account.

Going concern

The financial staternents have been prepared on a going concern basis, which contemplates the continuity of
nermal business aclivities and the realisation of assels and settlements of liabilities in the ordinary course of
businass.

During the year the Association incurred a deficit of $1,338,302. In additicn, as al the reporting date, current
liabilities exceed current assats by $9,590,698. Notwithstanding this, the committee have determined that the
financial report should be prepared on a going concem basis for the following reasocns:

s Based on current cccupancy levels at the facilities, adequate cash flows will ba generaled in the next 12
months o move towards a break even posilion;

* 513,990,094 of current liabilities relate to resident accommodation bonds, refundable accommodation
deposits and retiremeant village licencas which are required by accounting standards o be recognised as
current liabilities. However, based on historical refunds of these liabilities, it is unlikely that all of these
bands, deposits and icences would have 1o be refunded in the next 12 manths. Furthermear e, it is expecied
that any refunds of these labilities will be replaced by incoming confributions of resident accommodation
bonds, refundable accommaodation deposils and relirameant village licences.

*  |lis not expected that all of the current emploves leave entilements of $348,138 will be required 1o be paid
in full during the year ending 30 June 2023.

Having regard to these faclors, the commities are of the opinion that the basis upon which the accounts are
presentad is appropriate in tha crcumstancas. Accordingly, no adjustmeants have bean made relating o tha
recoverability and classification of recorded assets amounts and classification of liabilities thatl might be
necassary should the entity nol conlinue as a going concar.
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A.B.N. 26 58T 653 803

Notes to the Financial Statemants
For the year ended 30 June 2023

MNote 2: Prior Period Error

A prior pariod ermor has been identified in the 2022 financial statemeants in respact of the unspanl Commonwealth
Hame Supporl Program (CHSP) funding for 2021-22. A total of $638,669 of CHSP funding from 2021/22 was
identified as being unspent and nol meeting the perfarmance obligations of the funding under AASE 15 Revenue
from Contracits with Customers. Furthermore, 3527978 of these funds have been requested for repayment from

ther Department and it is expected a further $110,691 will also be requested for repayment.

Tha 5638 669 was recorded as revenue in the 2022 financial statements bul should have been recorded as a

contract liability.

In accordance with AASE 108 — Accounting Palicies, Changes in Accounting Estimates amd Errors, the
Aszsociation has assessed the impact of these prior pariod errors have had on comparative amounts praviously

datailed in prior year financial statements.

The impact is as follows:

Statement of Profit or Loss and Other Comprehensive Incomea

Revenue and Other Income

Expenses

Cleaning

Consultants Fees & Professional Sarvicas
Depraciation and amartisation axpense
Employes benefils expenses
Impairment Cost

Insurance

Kitchen & Calé Expanses

Medical Expandilure

Mator WVehicle & Travel Expenses
Repairs and Mainlanancea

Seminars, Conferences & Stalf Training
Telephonas

Utilities |Rates, Gas & Electricity)

Other expenses from ardinary aclivities

Current Year Surplus ! [Deficit) before
income tax

Income lax axpanse
Met Current year Surplus / (Deficit)

Total Comprehensive Income / [Deficit)
attributable to

members of the entity

]4' |'I age

Previously Revised 30
audited 30 Adjustment June 2022
June 2022 $ g
1

7,981,185 (638,669) 7,342,536
(74.313) - {74,313}
{348.915) - {348 015)
(617.575) - (617 675)
(6,495,836) - {6,405 B36)
{120.438) - {120,438)
(47.032) - {47,032}
{304,936) - (304,036)
{146,839) - (146,839)
(16.432) - {16,432)
(234.240) - (234, 240)
(44.045) - {44,045)
(22,541) - {22 541)
(203.917) - {203,817}
{432 283) - (432 283)
(1,128,147} {638,663) {1,766,816)
{1,128,147) {638,663) {1,766,816)
(1.128,147) (638, 660) {1.766.816)



FinnCare Inc

A.B.N. 26 587 653 803

Notes to the Financial Statements

For the year ended 30 June 2023

Mote 2: Prior Period Error *{Continued)

Statement of Financial
Position

Current Assets

Cash and cash equivalents
Trade and other receivables
Inventories

Other current assets

Taotal Current Assets

Mon-Current Assets
Property, plant and equipment
Total Mon-Current Assets

Total Assets

Current Liabilities

Trade and othaer Payablas
Provisions

Other current liabilities

Total Current Liabilities
Hon-Current Liabilities
Provisions

Total Non-Current Liabilities
Total Liabilities

Met Assets

Equity

Retained earmings!/(Accumulated

lossas)
Resarvas
Total Equity

Previously

audited 30 Adjusted Revised 30 Juna

June 2022 $ 2022
6,573,795 - 6,573,795
168 646 - 168,646
5913 - 5,913
85.068 - 85 068
6,833,422 = 6,833 422
17,132,307 - 17,132,307
17,132,307 - 17,132,307
23,965,729 . 23,965,729
534, 544 538,560 1,273,213
343 605 - 343 605
13,846,664 - 13,846 664
14,824,813 638,669 15,463,482
112 086 - 112,085
112,088 - 112,086
14,938,899 638,669 15,575,568
9,028,830 {618,669) 8,390,161
{1.786,116) (638,669) (2,424,785)
10,814,946 - 10,814,946
9,028,830 {638,6639) 8,390,161




FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Note 2: Prior Period Error (Continued)

Statement of Financial Position

There was no impact to the opening position o the comparative period (1 July 2021) as a result of this prior
period error.

Statement of cash flows
The above disclosed prior period error did not impact the statement of cash flows.
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FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Mote 3: Revenue and Other Income 2023 2022
5 $

Revenue from contracts with customers:

- Resident & Client Fees 1,956,549 1,813,129

- Government Recurrent Grant Revenue 5,481,339 4 BE8 672

- Donations & Beguests 2511 545

- Membership Fees 1,975 2,338

Other income:

- Accommeadation Income 493,770 514 411
- Interes! Eamed 180,638 12,156
- Sundry Income 15973 131,275
Total Revenue and Other Income 8,132,761 7,342,526

Note 4: Profit/|Loss) for the Year

Expenseas

ProfitLoss) bedore income lax includes the following

spacific axpanses:

Employas Benafits Expsnse

Defined contribution suparannuation expensea 4T6, 965 486,032

Other expenses from ordinary achivifies
Leasing costs expensed under the low value assal exemplion 28,988 24,1

Mote 4: Auditors Remuneration

Remuneration of tha auditor of the Associalion for:

- axbernal audil services 22150 22 500
- assistance with financial report preparation 3,500 3,500
25,650 26,000
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A.B.N. 26 58T 653 803
Motes to the Financial Statements
For the year ended 30 June 2023

2023 2022

Mote 5: Cash and cash equivalents $ 5
Cash on Hand 1,500 2,100
Cash al Bank 5463074 G451, 744
Cash al Bank — Capital Replacamant Fund® 154 579 119,951
5,619,153 6,573,795

*Capital Replacement Fund

The Retirement Villages Act 1999 required a registered rafirement village scheme operator to establish and keep
a fund for replacing the refirerent vilage 's capital items. This represents restricted monies and no amount standing
to the cradit of this fund may be applied or used for any other purposea.

Mote 6: Trade and Other Receivables

Current Assets

Debtor - Residents 86,527 B4 378
Interest Recaivabla 25,001 3,738
Debtor - Other 302,677 80,534

414,205 168,646

Thare aré no balances within rade and other recenables thal contain assats that are impaired and ara past dusa.

The Associalion has no significant concenfirations of cradil risk with respect 1o any single counterparty or group of
counterparties. Tha Associalion is dapendan! on the Departmeant of Health for the majority of its revenuea. Al tha
dale of this reporl the Board has no reason lo believe the Dapariment will nol continue o support the Associalion.

Mote T: Inventories

Currant
Al cost- Cafe stock on hand 5,660 5813
5,660 5913
Mote B: Other Assets
Current
Prepayments 77.935 85 D68
77,935 85,068
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FinnCare Inc
A.B.N. 26 587 653 803
Motes to the Financial Statements
For the year ended 30 June 2023

Mote 5: Property, Plant and Equipment 2023 2022
$ $
Freshaold land:
- Al indepeandent valuation 4,811,715 4,250,000
4,811,715 4,250,000
Buildings:
- Al indepandent valuation 4 600,000 9 600,000
- Al cost 3,495,125 3432774
- Less: Accumulated deprecialion (1,696 840) (1,306 488)
11,398,285 11,726,288
Furniture & Fittings:
- Al Cost 1,306,583 1,261,521
- Lass: Accumulated daprecialion (684, 128) (5599,197)
622,455 662,324
Offica Egquipment
- Al Cost 479,651 358,766
- Less: Accumulated depreciation (275 TES) (221,990)
103,866 137,776
Plant and aguipment:
- Al Crst 1,150,048 1,128,340
- Less: Accumulated daprecialion (877.611) (B00.847)
272,437 325,493
Motor vehicles:
- Al cosl 204 348 204,348
- Less: Accumulated dapreciation {204, 348 {203,257T)
- 1,091
Work in Prograss:
- Al cost 162 488 28,335
162,488 28,335
Total Property, Plant and Equipment* 17,371,246 17,132,307

Al assafs above excluding Office Equipmant, Mator vehicles and a small portion of Land and Buildings occupied
by officas are used in providing residential aged care and the independent living units. Thersfore these assets ane
undar operating leasas with the residents.
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FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements
For the year ended 30 June 2023

Note 9: Property, Plant and Equipment (Continued)

Movements in the carrying amounts for each class of property, plant and equipment beltweean the beginning and the
end of the current and previous financial year:

Land  Bulldings i Offics Plant& — Motor . TOTAL
Equipment Equipment Vehicles
Fittings
Balance at
1 July 2022 4,250,000 11,726288 682324 137 776 325 453 1,001 20,335 17,132 307
Additions - 62 351 52418 19,885 25 625 133,153 03432
Asset
n“mﬂm,un 551,715 . . . - - . 551,715
Depreciatl
,g,":‘l;:m“" . {300354) (91,953) (53.795)  (78.681)  (1,001) . (615.674)
Disposals . . (334) . - - . (334)
Transfers - - - - . -
Balance at
30 June 4,811,715 11,393,285 622455 103 866 272 437 - 162488 17,371,246

Assels purchased with Grani Funding cannol be used for any other purpose than that stated in tha funding agreameant
and cannol be sold or otherwise disposed of without the permission of the funding body, and a contingant liability
may axisl in relation o any sale procesds.

Asset Revaluations

The freehold land and buildings were indepandantly valued at 30 June 2023 by Knight Frank. The valuation was
based on an unancumbered reehald markat value of the existing retirement village and aged care facility on a gaing
concermn basis. The valualion resulled in a revaluation increase of 5561,715 being recognised in the revaluation
reserve for the year anded 30 Juna 2023

Mote 10: Trade and Other Payables 2023 2022
$ ]

Unsacured
- Trade cradilors 104 4268 151 BE3
- GST Payabla / (refundable) 33 827 [51,954)
- Sundry Craditars 406,224 274 741
- Contract Liabilities — Unexpended Grants B75.B43 EQ8 603
1.419.420 1,273,213
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FinnCare Inc
A.B.N. 26 587 653 803
Notes to the Financial Statements

For the year ended 30 June 2023
Note 11: Provisions 2023 2022
$ $
Current
Employee Entiltements 348,138 343,605
Non-Current
Employee Entittements 118.034 112,086

466172 455691

A provision has been recognised for employee benefits relating to long service leave and annual leave for
employees. The measurement and recognition criteria for employee benefits have been inciuded in Note 1 (j).

Note 12: Other Liabilities

Current

Residents Funds

- Refundable Accommodation Bonds/Deposits 7,924 958 7,597 546

- ILU Occupants' Contributions 6,065,136 6,249.118
13,990,094 13,846,664

Note 13: Reserves

Asset Revaluation Reserve:

Opening balance at beginning of financial year 10,814,946 10,814,946

Movement during the financial year 561,715 -

Closing Balance at end of financial year 11,376,661 10,814,946

The asset revaluation reserve records revaluations of non-current assets. Please see note 9 for details of
revaluation movemnents in the current financial year.
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Notes to the Financial Statements
For the year ended 30 Juna 2023

Mote 14: Financial Risk Managemeant
The Associalion’s financial instruments consist mainly of deposits with banks, local money markat instrumants,
short-tarm investments, accounts receivable and payable, and shorl-lerm bormowings.

The totals for each category of financial instruments, measured in accordance with AASE 9 as delailed in the
accounting policies 1o thesa financial slalements, ara as follows:

Note 2023 2022
$ §
Financial Assets
Cash and cash equivalents 5 5,619,153 6,573,795
Trade and olher receivables B 414,205 168,646
6,033,358 6,742 441
Financial Liabilities
Financial liabilitas at amortised cost:
- Irade and other payables 10 1,418,420 1,273,213
- ather liabilities 12 13,990,084 13,846,664
15,409,514 15,119,877

Refar to Note 15 for detailed disclosures ragarding the fair value measuraments of the Associabion s fnancial assets
and liabilties.

Note 15 Fair Value Measurements

Tha Association has the following assels, as sel out in the table below, that are measurad at fair value on a recurring
basis aftar thair initial recognition. The Associalion does nol subsequently measure any liabilities al fair valus on a
recurring basis and has no assals or iabilities that are measured al fair value on a non-recurring basis.

Recurring Fair Value Measurements
Financial Assets

Property, Plant & Equipment

Freahold Land 4,811,715 4,250,000
Freahaold Buildings 9,600,000 9,600,000
14,411,715 13,850,000

For freshold land and buildings, the fair values are based on an external independent valuation performed in June
2023, which had used comparable markef data for similar properties (for fand) and income approach (for buidings).
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Motes to the Financial Statements
For the year ended 30 June 2023

HNote 16: Contingent Liabilities and Contingent Assets
Statutory Charge

Under the Ratirament Villages Act 1998, there exists a Statutory Charge over the land comprising 343 Cleveland-
Redland Bay Road, Thomilands o secure cerlain rights of the residents of this village.

Under the Refiramant Vilages Act 7983, there exisls a Slatulory Charge over the Capital Replacement Fund to
ensure the availability of the fund for the purpose of replacing the retirement village's capital lems.

Note 17: Segment information

Business sagments
The Association is comprised of the fallowing business segments:

Segment Activities

Managament The provider of accommodation, care and services is the FinnCare Inc; an
incorporated Association with a voluniary board of management specifically

formed o provide care Lo ageing Finns.

Villas A refirement living complex comprising of Z3 indepandent living units.
Residential Aged Care AG1 bed ageing in place residential aged care facility.
Home Support Services Provision of home care and service packages predominanty o the Finnish and

Scandinavian communities in Brisbane and s surrounds.

Trading Operations Provision of ancillary services such as the Poro Café and FinnGym to extermal
partias as a business concern.
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2023

INCOME
Residenl Feas
Interast Eamed
Governmaeant
Subsidies
Accommoadation
Income
Donations
Membership Fees
Sundry Incomea
Total Income

EXPENDITURE
Care Employeas
Expenseas

Admin Employes
Expenses
Depreciation and
Amartisation
Calaring Expansas
Repairs &
Mainlenance
Seminars &
Training

Capital Gain Paid
1o Villa Residents
an axit

Other Expansas

Total Expenditure

RESULT FOR THE
YEAR
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. . Home .
Residential ) Trading
Support Villas . Management Consolidated
Aged Cara Servicas Operations

5 5 $ $ 5 5
1,241,965 516998 197,589 - - 1,956,549
287 111 1,301 - 178,839 180,638
4469671 1,006,728 - - 4,042 5,481,339
277,737 - - - 216,033 493,770
- - - - 2,511 2,511
. . - - 1,975 1,975
9,260 1,300 - 5,542 {123) 15,979
5998920  1.525.133 198890 5,542 404,277 8,132,762
4,064 698 823 558 52,458 - - 4,940,714
717,300 274,519 - 2,365 13,002 1,007,186
455,175 7,669 - 4,130 148,800 615,874
319,595 - - 7,838 - 327,433
194,151 2960 195211 4,264 2,764 393,350
17,403 10,724 209 418 1,771 30,525
1.471.766 466,263 136,069 8,930 67954 2,150,982
7.240.088  1.585.693 383947 27,945 234391 9,472,064
{1,241,168) (60,560) (185,057) (22,403} 169,886  (1,339,302)




2023

SEGMENT
ASSETS

Cash
Trade Receivables
Inventories

Othar Current
Assals

Total Current
Assats

Praoperty, Plant &
Equiprmeant

Othar Mon Current
Assals

Total Mon-Current
Assoets

TOTAL ASSETS

SEGMENT
LIABILITIES
Trade Payables

Provisions for
Leawve

Accommadation
Bonds /' Daposits

Entry Contribulions

Total Current
Liabilities

Provisions for
Leawve

Total Mon-Current
Liabilities

TOTAL
LIABILITIES

MNET AS5ETS
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. . Home "
Residential . Trading
Support Villas . Management Consolidated
Aged Care Services Operations
5 $ 5 $ 5 5
432 481 22 960 154,579 - 5,009,134 5,619,153
243 523 165,682 - - 5,000 414,205
- - - 5,660 - 5,660
62,348 15,587 - - - TT,936
738,352 204,229 154,579 5,660 5,014,134 6,116,953
TE9.043 199,752 - 29 963 16,372 488 17,371,246
- - - - 61 61
769,043 199,752 = 29,963 16,372,549 17,371,307
1,507,395 403,981 154,579 15,622 21,386,683 23,488,260
434 8E1 984 558 - - - 1,419,420
208 883 139,255 - - - 348,138
7.524 958 - - - - 7,924,958
. . - - 6,065,136 6,065,136
8,568,702 1,123,814 ) ) 6,065,136 15,757,652
94,427 23,607 - - - 118,034
94,427 23,607 = = = 118,034
8,663,128 1,147,421 = = 6,065,136 15,875,686
(7,155,734)  [743,440) 154,579 15,622 15,321,547 7,612,574




2022

INCOME
Residenl Feas
Interest Earmed
Govarnmeant
Subsidies
Accommodalion
Income
Donations
Membarship Fees
Sundry Income
Total Income

EXPENDITURE
Cara Employes
Expenses

Admin Employea
Expenses
Depreciation and
Amartisation
Calaring Expensas
Repairs &
Mainlenancs
Seminars &
Training

Capital Gain Paid
1o Villa Residents
an axit

Other Expansas
Total Expenditure

RESULT FOR THE
YEAR
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Haime

Residential . Trading
Support Villas . Management Consolidated
Aged Care Services Operations

5 5 § 5 5 $
1,193,931 4B4 77T 154422 - - 1,813,130
7,203 - 27 - 4,926 12,156
4,179,041 BEG,631 - - - 4,868,672
309,705 - - - 204,706 514,411
- - - - 2,338 2,338
12,079 82 - 119,104 g 131,274
5,701,959 1,154,490 154,449 119,104 212,524 7,342,526
4277826 1,020,707 35,539 - - 5,334,072
754,911 340,236 - 59,531 7.087 1,161,764
436,702 31,736 - 4994 144,142 617,574
252 524 - - 52412 - 304,936
161,621 5877 16,914 9,481 40,348 234,240
27,038 14,700 262 418 1,627 44,045
704,204 533,180 102,710 13,442 59,175 1,412,711
6,614,826 1946434 155425 140,278 252,378 9,109,342
(912,867)  (791,944) (976 (21,174 (39,854) {1,766,816)




2022

SEGMENT
ASSETS

Cash
Trade Recaivables
Inventories

Othar Current
Assels

Total Current
Assets

Proparty, Plant &
Equipment

Total Non-Current
Assets

TOTAL ASSETS

SEGMENT
LIABILITIES

Trade Payables

Provisions for
Leave

Accommadation
Bonds [ Dapasils

Entry Contributions

Total Current
Liabilities

Provisions for
Leave

Total Non-Current
Liabilities

TOTAL
LIABILITIES

MET ASSETS
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Hoimea

Residential . Trading
Support Villas . Management Consolidated
Aged Care Sarvices Operations

] $ § $ 5 5
4,021,124 138 279 119,951 GO0 2 283 B41 6,573,795
100,440 67 458 - - T48 168,646
- - - 5813 - 5913
68,054 17,014 - - - 85,068
4,189,618 222,751 119,951 6,513 2,294,589 6,833,422
866,543 226 210 - 3383 168,005,623 17,132,307
BE6,543 226,210 - 33,9M 16,005,623 17,132,307
5,056,162 448,961 119,951 40,444 18,300,211 23,965,729
209 688 973,525 - - - 1,273,213
206,163 137 442 - - - 343 605
7,507,546 - - - - 7,587,546
- - - - 6,249,118 6,249,118
8,103,397 1,110,967 - - 6,243,118 15,463,482
89,669 22 417 - - - 112,086
B9,669 22 417 - - - 112,086
8,193,066 1,133,384 . - 6,429,118 14,936,899
(3,136304) (684,423 119,951 40,444 12,051,093 8,350,161




FinnCare Inc
A.B.N. 26 58T 653 803
MNotes to the Financial Statements
For the year ended 30 June 2023

Mote 18: Events After the Balance Sheet Date

There wera no matters or circumstances have arisen since the end of the financial year which significantly affect ar
may significantly affect the operations of the Association, the resulls of those operalions or the state of affairs of the
Association in future financial years.

Note 19: Association Details

The principal place of business of the Association is

FinnCare Inc
343 Cleveland-Redland Bay Road
THORMLANDS QLD 4164

Mote 20: Related Party Transactions

The Association’s main relaled partas ara as follows:

Key management Personnal

Any parson(s) having authority and responsibility for planning, directing and controlling the activities of the entity,
directly or indireclly, including any direclor (whather axeculive or otherwise) of thal enlity, is considered kay
managameant personnal.

Based on this definition the Key management parsonnel ('KMP') have been detarmined 1o be the Board of Directors
and Finncare's Executive Managameant Team. All Directors act in an honorary capacity and receive no remunaration
for their services. The combined execulive management team’s annualised salary and wage costs were $750,295
for the 2023 financial year ($7089,500 for the 2022 financial year).

Dther related parties

Other related parties include immediate family members of key managament personnel and entities that are
canfrolled ar significantly influenced by those Key management personnel, individually or collectively with their
immediate family members.

Transaclions betwean related parties are on normal commercial terms and conditions no more favourable than those
available o other paries unless otherwisa staled.

Finncara Inc has the following policies:

- Mo member of the Board is o be a paid employee of the Association.

- If a dacision of the Board is required regarding a transaction that involves a mamber of tha Board or their associate,
thal member is lo be excused whilsl discussions and decisions are made in regards 1o thal transaction.

- Mo kay managemen! Parsannel is lo be invalved in approving lransactions thal invalve their associates.

Thera wera no ransactions which occurred with related parlies during thea year.

There were no loans to or from related parfies al the current and previous reporting date.

Mote 21: Commitments

The association did not have any commitments at 30 Jure 2023 (2022 Snil).
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Statement by Members of the Committea

In the epinion of the Committea the financial report as sel out on pages 2 1o 28:

1. The atlached financial stalements and noles comply with the Australian Accownting Standards — Simplified
[Nsciosuras;

2. The attached financial statements and notes give a true and fair view of the financial poesition of FinnCare Inc as
at 30 Jume 2023 and its performance for the year ended on that date in accordance with the Australian Charities
and Nol-far-Profits Commission Act 2012; and

3. Al the dafe of this stalement, there are reasonable grounds to believe that Finncare Inc will be able to pay its debls
as and whan they become due and payable.

This statement is made in accordance with a resolution of the Committee and is signed for and on behalf of tha
Commitlee by:

Kalriina Denisanko - President

Diated this 2Bth day of September 2023,
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AUDITOR'S INDEPENDENCE DECLARATION Brsbane Gk 4001 Aus
UNDER SECTION 60.40 OF THE AUSTRALIAN CHARITIES
AND NOT-FOR-PROFITS COMMISSION ACT 2012 e 4
TO THE COMMITTEE OF FINNCARE INC Banvo OV 4014 Ausssis

In accordance with the requirements of section 60-40 of the Australian Chanties and Nof for Profits
Commission Act 2012, as lead auditor for the audit of Finncare Inc for the year ended 30 June 2023, |
declare that to the best of my knowledge and belief, there have been:

i.  no contraventions of the auditor independence requirements as set out in the Australian Charities
and Not-for-profits Commission Act 2012 in relation fo the audit; and

ii. no contraventions of any applicable code of professional conduct in relation to the audit.

MGI Audit Pty Ltd

S C Greene
Director — Audit & Assurance

28 September 2023
Brisbane
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF FINNCARE INC .

Auditor's Opinion - i 8- fine w

We have audited the accompanying financial report for Finncare Inc (‘the ‘Association’), which
comprises the statement of financial posiion as at 30 June 2023, the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes
fo the financial statements, including & summary of significant accounting policies and the siatement by
members of the Committes.

In our opinicn, the accompanying financial report of Finncare Inc is in accordance with the Aged Care
Act 1957, Australian Charifies and Not for Profit Act 2012 and Refiremant Villages Acf 1999, including:

{a) giving & true and fair view of the Association's finencial position as at 30 June 2023 and of is
performance for the year then ended on that date; and

{b) complying with Australian Accounting Standards — Simplified Disclosure Reguirements and the
Australian Charities and Nof for Profit Reguiation 2022,

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilibes under
those standards are further described in the Audifor’s Responsibilifies for the Audif of the Financial
Raport section of our report. We are independent of the Association in accordance with the Ethical
Standards Board's APES 110 Code of Ethics for Professional Accountants (the Code) that are relevant
to our sudit of the financial report in Australia. We have also fulfilled our other ethical responsibiliies in
accordance with the Coda.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
oUr Cipinion.

Other Information

The Committee of the Association are responsible for the other information. The other information
comprises the information contained in the Association's annual report for the year ended 30 June 2023,
but does not include the financial report and our guditor’s report therson. Our opinion on the financal
report does not cowver the other information and accordingly we do not exprese any form of assurance
conclusion thereon. In connection with our audit of the finencial report, our responsibility is to read the
other information and, in doing 5o, consider whether the other information is matenally inconsistent with
the financial report or our knowledge obtained in the auwdit or otherwise appears to be matenally
misstated. If, based on the work we have parformed, we conclude that there is a material misstatemeant
of this other information, we are required to report that fact.

Wa hawe nothing to report in this regard.
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Responsibilities of the Committee of the Association for the Financial Report

The Committes are responsible for the preparation of the financial report that gives a true and fair view
in accordance with Australian Accounting Standards — Simplified Disclosures and for such internal
conirol as the Commitiee determines is necessary to enable the preparation of a financial report that
gives a true and fair view and is free from material misstatement, whether due to fraud or emor.

In preparing the financial report, the Committes are responsible for assessing the Association’s ability fo
continue B8s a going concem, disclosing, as applicable, matters relating fo going concemn and using the
going concern basis of accounting unless the Committee aither intend to liquidate the Associafion or to
cease operations, or hawve no realistic albernative but to do so.

Inherent Uncertainty Regarding Continuation as a Going Concemn

We draw attention fo Mote 1ir) in the finencial report, which indicates that as of 30 June 2023 the
Association’s current liabilities exceeded its cument assets by 58 500,609, This condition, along with
other matiers as set forth in Mote 1[r) indicate the existence of a matenal uncertainty that may cast
significant doubt about the Association's ability to continue s & going concem. Therefore, the
Associafion may be unable to realise its essets and discharge its liabilties in the nomal course of
business.

Auditor's Responsibilities for the Audit of the Financial Report

Owr objectives are fo obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or emor, and fo issue an auditor's report that includes
our opinion. Reasonable assurance is a8 high level of assurance, but is not a guarantes that an audit
conducted in accordance with the Ausiralian Auditing Stsndards will abways detect a8 material
misstatemnent when it exists. Misstatements can arnise from fraud or emor and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an audit in eccordance with the Ausiralian Awditing Standards, we esercise professional
judgment and maintain professional scepiicism throughout the awdit. We also:

= |deniify and assess the nsks of material misstatement of the financial report, whether due to
fraud or emor, design and perform audit procedures responsive bo those risks, and obtain sudit
evidence that is sufficient and appropriate to provide 8 basis for our opinéon. The nsk of not
detecting 8 materal misstaternent resulting from fraud is higher than for one resuliing from error,
8s fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
ovemide of intemal control.

=  (Obisin an understanding of internal conirol relevant fo the sudit in order to design sudit
procedures that are appropriate in the circumsiances, but not for the purpose of expressing an
opinion on the effectiveness of the Association’s internal control.

= Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Committes.

* Conclude on the appropristensss of the Committee’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exisis
related to events or conditions that may cast significant doubt on the Association's ability to
continue &8s 8 going concem. If we conclude that 8 material uncertainty exists. we are required
to draw atiention in our auditor's report to fhe related disclosures in the financial report or, i
such disclosures are inadequate, io modify our opinion. Our conclusions are based on the audit
evidence obtained up fo the dabe of our auditor's report. However, future events or conditions
may cause the Association to cease to confinwe as 8 going concenn.

= Evaluate the overall presentation, structure and content of the financial report. including the

disclosures, and whether the financial report represents the underlying fransactions and events
in 8 manner that achieves fair presentation.
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Auditor's Responsibilities for the Audit of the Financial Report (Continued)

We communicate with the Committee regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in intemal contral that we
identify during our audit.

MG Audit Pty Lid

5 C Greens
Director — Audit & Assurance

Brishana

28 Septemnber 2023

33



FINNCARE INC
RETIREMENT VILLAGE FINANCIAL STATEMENTS
CONSISTING OF:
CAPITAL REPLACEMENT FUND
GENERAL SERVICES FUND
MAINTENANCE RESERVE FUND

FOR THE YEAR ENDED 30 JUNE 2023
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FinnCare Inc

A.B.N. 26 587 653 BO3
Independeant Living Units

Capital Replacement Fund
Statement by Committesa

‘We. the Commities of FinnCare Inc (formerly Australian Finnish Rest Home Association Inc) Indepandent

Living Units, state that this special purpose financial report has been prepared as required under the
provisiors of the Retirement Villages Act 1998

In the: apinion of the committee the financial report comprising the Staterment of Income and Expendibune,
Statement of Asset and Liabilites and Staternent of Changes in Equity:

1. presents a tree and fair view of the financial position of FinnCare Inc Independent Living Units
&3 atthe 30 June 2023 and its performance for the year ended on that date and the movement
in the Capital Resense Fund for the year ended on that date.

2. at 30 June 2023 the Capital Replacerment Fund with & balance of $154 579 has been established
for future expenditure on replacing the FinnCare Inc Independent Living Units capial items.

Signed in accordance with a resolution of the Members of the Committes on ~ September 2023

Mame: Katrina Denisenko (nee Tahka) President

Date: 28 September 2023



FinnCare Inc
A.B.N. 26 587 653 803
independent Living Units Capital Replacement Fund

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2023

Notes 2023 2022
$ -

INCOME
Interest received 1,281 24
Confribution to the fund 201,214 98,960
Total revenue 202,495 98,984
EXPENDITURE
Capital replacements 167,866 98,960
Total Expenditure 167,866 98,960
Profit{Loss) before income fax 34,629 24
Income tax expense - -
Profit{Loss) from operations 34,629 24

The accompanying notes. fom part of tess financial satements
P



FinnCare Inc
AB.N. 26 587 653 03

Independeant Living Units Capital Replacement Fund

STATEMENT OF ASSETS AND LIABILITIES

CURRENT ASSETS
Cash at bank

Sundry deblors

Total Current Assels

NOMN-CURRENT ASSETS
Property, plant and equipment
Total Non-Current Assets

TOTAL ASSETS

CURREMNT LIABILITIES
Loan from FinnCare
Total Current Liabilities

NOMN-CURRENT LIABILITIES
Total Non-Current Liabilities

TOTAL LIABILITIES

MET ASSETS

EQUITY
Retained earnings

TOTAL EQUITY

The accompanying notes farm part of tese financial satements
3

AS AT 30 JUNE 2023

Maotes

2023 2022

$ 5

154 579 119,950
154,579 119,950
154,579 119,950
101,806 101,806
101,806 101,806
101,806 101,806
52,773 18,144
52,773 18,144
52,773 18,144




Balance at 1 July 2021
Profit| Loss) for the year
Balance at 30 June 2022

Profit/{Loss) for the year
Balance at 30 June 2023

FinnCara Inc
AB.N. 26 587 653 BO3
indepandent Living Units Capital Replacement Fund

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Retained Surplus Total
¥ 5

18,120 18,120

24 24

18,144 18,144

34,629 34,620

52,773 52,773

Thee accompanying notes fomm part of thes= fimancial statements
4



FinnCare Inc
AB.N. 26 587 653 803
Independant Living Units Capital Replacement Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUME 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report ks a special purpose financial report prepared in order 1o satisfy
the financial reporting requirements of the Refrement Vilages Acf 1999 The
committes has delermined that FinnCare Inc ks not a reporting entity.

The financial report has been prepared in accordance with the requirements of the
Retirament Vilages Act 1999,

Ausiralian Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board have been applied only to the extent described in thase
accounting policles. The financial report has been prepared on an accruals basks and
i& bazed on hislorc cosls and does not take inlo account changing money values, or
axcepl where specifically stated, current valuations or noR-cUment assals.

Mo other material accounting policies have been adopted in the preparation of this
financial report.

CAPITAL REPLACEMENT FUND

The Retrement Vilages Act 19599 requires a registered retirement village scheme
aperator 1o establish and keep a fund for replacing the Retirement Villages capital
iterns. Mo amount standing to the credit of this fund may be applied or used for any
other purpose.

COMNTINGENT LIABILITIES
Statutory Charge

Under the Retirement Villages Act 1999, there exists a Statutory Charge over the land
comprsing of 343 Cleveland-Redland Bay Rd, Thomilands o secure cerain rights of
the residents in this village. There are no other charges over the property.

Under the Retirernent Vilages Act 1999, there exists a Statulory Charge over the
Capital Replacement Fund lo ensure the avallabllity of the fund for the purpose af
replacing the Retiremant Village's capital ilems.

INSURANCE CLAIMS

Mo insurance claims were made or received during the current financial year.



FinnCare Inc

A.B.N. 26 587 653 803
independent Living Units

General Services Fund
Statement by Committea

e, the Committes of Finncare Inc (formedy Australian Finnish Rest Home Association Inc) independent
Living Units, state that this special pwpose financial report has been prepared as required wnder the
provisions of the Retirement Vilages Act 1999,

I e opinion of the commities the finandal report comprising the Statement of Income and Expenditwre,
Statement of Assat and Lisbdities and Statement of Changes in Equity:

1. presenis & tnee and fair view of the financal positon of the Finncare Inc. Independent Living Units
as at the 30 June 2023 and its performance for the year ended on that date and the movement in
the Genaral Servicea Fund for the year ended on that date.

2. at 30 June 2023 the General Services Fund with & balance of $158 has been established for future
expenditure on managing the Finncare Inc. Independent Living Linis.

Signed in accordance with a resolution of the Members of the Commitiee on September 2023

Mame: Katriina Denisenko (nee Tahka) President

Date: 28 Sepbtember 2023



FinnCare Inc
A.B.M. 26 587 653 803

Independant Living Units General Services Fund

STATEMENT OF INCOME AND EXPENDITURE

FOR THE YEAR ENDED 30 JUNE 2023

INCOME

Residant feas

Interest raceived

Transfar to the GSF fund — Finncare Inc

Total revenue

EXPENDITURE

Accounting & Audit Remuneration Fees
Computer Software & IT Expenditure
Insurance

Telephone & Emergency Call

Utllites - Rates, Electricity & Gas

Repairs & Maintenance

Wages, Superannuation & Employment Costs

Total Expenditure

Profit{Loss)
GSF deficit from previous years
rescovared

Profit{Loss) from Operations

Motas

2023 2022

$ $
150,971 149 757
19 T
11,501 -
162,491 149,760
6a2 3463
7,363 9,156
14,083 13 604
8,211 7,632
73,830 68,853
22,228 15913
52 668 35,801
180,965 154,422
(18.474) {4,662)
(18,474) (4,662)

The accompanying notes. form par of these financial statements

1



FinnCarae Inc
AB.M. 26 58T 653 803

Independent Living Units General Services Fund

STATEMENT OF ASSETS AND LIABILITIES
AS AT 30 JUNE 2023

Notes 2023 2022
3 5

CURRENT ASSETS
Cash at bank 158 10,824
Sundry deblors - -
Total Current Assets 158 10,824
NON-CURRENT ASSETS
Property, plant and equiprment - -
Total Non-Current Assets - -
TOTAL ASSETS 158 10,824
CURRENT LIABILITIES
Amounts owing to Finncare Inc 7.808 -
Total Current Liabilities 7,808 =
NON-CURRENT LIABILITIES
Total Non-Current Liabilities = =
TOTAL LIABILITIES 7808 =
MET ASSETS {7,650) 10,824
EQUITY
Retained earnings {7.650) 10,824
TOTAL EQUITY (7,650 10,824

The accompanying nofes form part of thess financial satements
3



Balance at 1 July 2021
Profit{Loss) for the year
Balance at 30 June 2022

Profitf{Loss) for the year
Balance at 30 June 2023

FinnCare Inc
A.B.N. 26 587 653 B03

Independant Living Units General Services Fund

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Retained Surplus Total
5 5

15,486 15,486

{4,662) {4,662)

10,824 10,824

{18,474) {18,474)

{7.650) {7.650)

The: accompanying notes fomm pan of thess financial statements
4



FinnCare Inc
A.B.N. 26 587 653 BO3
independant Living Units General Services Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report s a special purpose financial report prepaned in order o satsfy
the financial reporting requirements of the Relirement Vilages Act 7999, The
committea has delermined thal FinnCare Inc is not a reporting entity.

The financial report has been prepared in accordance with the requirements of the
Retirament Vilages Act 1999

Ausiralian Accounting Standards and Interpretations issued by the Australian
Accounting Standards Board have been applied only 1o the extent described in these
accounting policles. The financial report has been prepared on an accruals basis and
is based on hisloric cosls and does nol take into account changing money values, or
axcepl where specifically stated, current valuations or non-current assals.

Mo other malerial accounting polickes have been adopted in the preparation of this
financial report.

CONTINGENT LIABILITIES

Statutory Charge

Under the Retirermen! Villages Act 1993, there exists a Stalutory Charge over the land
comprising of 343 Cleveland-Redland Bay Rd, Tharnlands to secure cerlain rights of
the residents in this village. Thaere are no other charges over the property.

INSURANCE CLAIMS

Mo insurance claims were made or received during the current financial year.



FinnCare Inc

A.B.N. 26 587 653 BO3
Independent Living Units

Maintenance Reserve Fund

Statement by Committes

We, the Commitize of FinnCare Inc (formerly Australian Finnish Rest Home Association Inc) Independent

Living Units, state that this special purpose financial report has been prepered as required under the
provisions of the Retirement Villages Act 1999,

inthe opinion of the committes the financial report comprising the Statement of Income and Expendibune,
Statement of Asaet and Liabllibes and Staternent of Changes in Equity:

1. presents & tree and fair view of the financial position of FinnCare inc Independent Living Units
Maintenance Reserve Fund as at the 30 June 2023 and its performance for the year ended on
that date and the movement in the Maintenance Reserse Fund for the year ended on that date.

2. at 30 June 2023 the Maintenance Resaree Fund with a balance of 541,295 has been established

for fubwre expenditure on meintaining and repainng the FinnCare inc Independent Living Units
capital ibems.

Signed in accordance with a resolution of the Members of the Committes on Seplember 2023:

Mame: Katrina Denisenko (nee Tahka) President

Date: 28 September 2023



FinnCare Inc
A.B.M. 26 587 653 803
Independant Living Units Maintenance Reserve Fund

STATEMENT OF INCOME AND EXPENDITURE
FOR THE YEAR ENDED 30 JUNE 2023

Motes 2023 2022
- -

INCOME
Resident contributions 36,353 28,859
Interest received - -
Total revenue 36,353 29,626
EXPENDITURE
Accounting & Audit Fees - -
Bank charges - -
Fees & registrations - -
Repairs & Maintenance 35117 28,331
Total Expenditure 38117 28,331
Profit{{Loss) 1,236 1,528

The accompanying notes form par of tess financial siafements
2



FinnCare Inc
A.B.N. 26 587 653 803

Indepandent Living Units Maintenance Reserve Fund

STATEMENT OF ASSETS AND LIABILITIES

CURRENT ASSETS
Caszh at bank

Sundry deblors

Total Current Assels

NOMN-CURREMNT ASSETS
Propery, plant and equipment
Tatal Non-Currant Assats
TOTAL ASSETS

CURREMNT LIABILITIES

Total Current Liabilities

NOMN-CURRENT LIABILITIES
Tatal Non-Currant Liabilities

TOTAL LIABILITIES

NET ASSETS

EQUITY
Retained earnings
TOTAL EQUITY

The accompanying notes farm part of these financial sEtements
3

AS AT 30 JUNE 2023

MNotes

2023 2022

$ $
41,295 40,059
41,295 40,059
41,295 40,059
41,295 40,059
41,295 40,059
41,295 40,059




Balance at 1 July 2021
Profit{Loss) for the yaar
Balance at 30 June 2022

Profiti{Loss) for the year
Balance at 30 June 2023

FinnCare Inc
A.B.N. 26 587 653 803
Independent Living Units Maintenance Reserve Fund

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

Retained Surplus Total
5 5

3853 38,51

1,528 1,528

40,055 40,055

1,236 1,236

41,285 41,285

The accompanying notes farmm part of thess fnancial statsments
4



FinnCare Inc
A.B.N. 26 587 653 803
Independent Living Units Maintenance Reserve Fund

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This financial report ks a special purpose financial report prepared in order 1o satisfy
the financial reporting requirements of the Reffrement Vilages Acf 7999 The
committee has delermined that FinnCare Inc ks not a reporting entity.

The financial report has been prepared in accordance with the requirements of the
Fetirerment Vilages Act 19939

Australian Accounting Standards and Interprelations issued by the Australian
Accounting Standards Board have been applied only 1o the extent described in these
accounting policies. The financial report has been prepared on an accruals basks and
is based on historic costs and does nol take into account changlng money values, or
excepl where specifically stated, current valuations or non-current assets.

Mo olher material accounting policies have been adopted in the preparation of this
financial reporl.

MAINTEMANCE RESERVE FUND

The Retirement Vilages Act 1999 requires a registerad Retirement Village scheme
operator 1o establish and keep a trust account solely for the benefit of the residents.
This fund is 1o be used solely for maintaining and repairing the Retirement Village
capital items and gquantify surveyor's fees in relation to projected costs for 10 years.

CONTINGENT LIABILITIES
Statutory Charge

Under the Retirement Vilages Act 1999 there exists a Stattory Charge over the land
comprising of 343 Cleveland-Redland Bay Rd, Thornlands o secure cerlain rights of
the residents in this village. There are no other charges over the property.

Undear the Refirement Villages Act 1999, the scheme operator holds on trust solely for
the banefit of residents a Maintenance Reserve Fund 1o ensure the avallabllity of funds
for the purpose of:

{iy  maintaining and repairing the villages capital itams;

(i} paying the quantity surveyors reasonable fees for giving a report for section 98;
and

(i) paying tax on amounts received by the fund under section 100(1)(b).

INSURANCE CLAIMS

No insurance claims were made or received dunng the current financial year.
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TO THE RESIDENTS AND THE SCHEME OPERATOR OF
FINNCARE INC RETIREMENT VILLAGE

Report on the Audit of the Financial Report
Auditor's Opinion

We have audited the financial report of Finncare Inc Retirement Village (the “Scheme”), which comprises
spacial purpose finance reports for the Maintenance Resenve Fund (MRF), Capital Replacement Fund
{CRF) and General Services Fund (GSF), all consisting of the statement of financial position s& at 30 Juns
2023, the statement of income and expenditure for the year then ended, and notes to the financial
statements. including a summary of significant accounting policies, and the Statement by the Committes
made by Finncare Inc.

In our opinion, the accompanying financial report presents fairly, in all materisl respects, the financial
position of the Scheme (incorporating the MRF, CRF and G5F) as at 30 June 2023 and of its financial
performance for the year then ended in accordance with the basis of accounting described in Mote 1 of
each financial report.

Basis for Opinion

We conducted our audit in accordance with Ausiralian Auditing Standards. Our responsibiliies under
those stendards are further described in the Audifor's Responsibilities for the Audit of the Financial Report
section of our report. We are independant of the Scheme Operator in accordance with the ethical
requirements of the Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for
Professional Accountants including Independence Standards) (the Code) that are relevant to cur audit of
the financial report in Australia. We have also fulfilled our other ethical responsibilibies in accordance with
the Codea.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Emphasis of matter — Basis of accounting

Wi draw attention to Note 1 to the financial report, which describes the basis of accounting. The financial
report hes been prepared fo assist the Scheme o meet the requirements of the Refirement Villages Act
1898%. Az & result, the financial report may not be suitable for another purposs. Our opinion is not modified
in respect of this matter.

Responsibilities of management of the Scheme Operator for the Financial Report

Management are responsible for the preparation and fair presentation of the financial report, and have
determined that the basis of preparation described in Mote 1 is appropriate to meet the requirements of
the Refirement Villages Act 1954, and for such intemal control as management determine is necessary to
enable the preparation of the finencial report that is free from material misstatement, whether due o fraud
of EITor.

In preparing the financial report, management are responsible for assessing the Schemea’s ability to
continue as a going concem, disclosing, as applicable, matters related to going concem and using the
going concemn basis of accounting unless management either intend to liquidate the Scheme or o cease
operations, of have no realistic alternative but to do so.

Gold Coasl



Auditor's Responsibilities for the Audit of the Financial Report

Cwr objectives are io obtain reasonable sssurance about whether the financial report a5 a whole is free
from material misstatemeant, whether due fo fraud or emor, and to issue an suditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantese that an audit
conducted in accordance with the Australian Auditing Standards will always detect & material
misstaterment when it exists. Misstatements can arise from fraud or emmor and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions
of users taken on the basis of this financial report.

As part of an awdit in accordance with the Australian Auditing Standards, we exercise professionsal
judgment and maintain professional scepticism throughout the audit. We also:

= |dentify and aesess the risks of material misstatement of the financial report, whether due io fraud
or error, design and perform audit procedures responsive o those risks, and obiain audit evidence
that is sufficient and appropriate fo provide a basis fior our opindon. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from emor, as fraud
may involve collusion, forgery, intentional omissions, misrepresentetons, or the ovemde of
internal controd.

= (Obtain an understanding of internal control relevant to the audit in order to design sudit
procedures that are appropnate in the crcumstences, but not for the purpose of expressing an
opinion on the effeciveness of the Scheme Operator’s intemal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by managemeant.

= Conclude on the appropristeness of managament's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a matenal uncertainty exists related fo events
or conditions that may cast significant doubt on the Scheme Operstor's ability to continue as a
going concam. f we conclude that 8 material uncertsinty exists, we are required to draw attention
in our auditor's report to the related discloswres in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. Howewer, future events or conditions may cause the Scheme
Operator to cease to continue as 8 going ConcEr.

= Evaluste the owerall presentation, structure and comtent of the financial report, including the
disclosures, and whether the financial report represents the underlying fransactions and events
in @ manner that achieves fair presentstion.
We communicate with management regarding, among other matters, the planned scope and timing of the
audit and significant sudit findings, including amy significant deficiencies in intemal control that we identify
during our audit.

MGl Audit Pty Ltd

5 C Greene
Diirecior

Brisbans

28 September 2023



CONTACT / YHTEYSTIEDOT

<finncare

AGED CARE - HOME SUPPORT SERVICES - RETIREMENT LIVING

Finncare Inc ABN: 26 587 653 807

Osoite / Address: 343 Cleveland-Redland Bay Road, Thornlands, QLD 4164
Toimisto / Office: info@finncare.org.au
Johtokunta / Board: secretary@finncare.org.au

Visiomme on yhteiso, jossa voimme arvostaa kulttuuriamme huolehtimalla muista.
Missiomme on jatkaa ainutlaatuisen suomalaisen kulttuurimme yhdistamistda maailman parhaisiin
hoitoratkaisuihin tuottaaksemme hyotya paikalliselle yhteisoélle ja kulttuurille.

Our vision is of a community where we can celebrate our culture through care giving to others.
Our mission is to continue to unite our unique culture with world leading care solutions for the
benefit of all generations in our local and cultural communities.
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